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EO 11652 GDS 

TAGS: ENRG OPEC VE IR IZ KU QA SA 

SUB J : MIDDLE EAST VISIT OF PRESIDENT PEREZ 

REF: CARACAS 3879 

SUMMARY: PRESIDENT PEREZ PLAYED DOWN HIS POSSIBLE ROLE IN 
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ARRANGING A SETTLEMENT OF THE OPEC PRICE SPLIT AS HE DESCRIBED 
THE PURPOSE OF HIS MIDDLE EAST TRIP. INSTEAD, HE EMPHASIZED 
THE IMPORTANCE FOR OPEC UNITY TO ADVANCE THE NEEDS OF THE 
THIRD WORLD. HE ALSO EXPRESSED SUPPORT FOR THE CREATION OF 
A PALESTINIAN STATE, A NEW DEPARTURE IN VENEZUELAN POLICY. 

END SUMMARY. 

2. ON THE EVE OF HIS DEPARTURE FOR THE MIDDLE EAST.PRESIDENT 
PEREZ REVIEWED THE PURPOSE OF HIS TRIP AT A BREAKFAST PRESS 
CONFERENCE FOR FOREIGN CORRESPONDENTS AND IN A NATIONALLY 
TELEVISED INTERVIEW. IN BOTH INSTANCES, HE STRESSED AS HIS 
PRIMARY INTEREST THE STRENGTHENING OF VENEZUELA'S TIES WITH 
THE OPEC COUNTRIES AND THE UNIFICATION OF OPEC SUPPORT FOR 
THE THIRD WORLD. 

3. PEREZ SAID HE WAS NOT EXPECTING MIRACLES FROM THE TRIP 
AND WOULD NOT BE CARRYING AN IMMEDIATE AND FINAL SOLUTION 
TO THE OPEC PRICE SPLIT. HE INSISTED THAT THE PRICE QUESTION 
WAS NOT A MAIOR FACTOR IN HIS VISITS BUT REITERATED THE GOVS 
OFT REPEATED OPTIMISM THAT A SOLUTION WOULD BE FOUND IN THE 
NEAR FUTURE AND THAT VENEZUELA WOULD ACT ONLY WITH THE 
OTHER MEMBERS AND NOT ON ITS OWN. 

4. HE DESCRIBED OPEC UNITY AS MORE IMPORTANT THAN PRICE UNITY, 

AND SAID HIS PRIMARY PURPOSE WAS TO PROMOTE THE IDEAL THAT OPEC 
WAS AN INSTRUMENT TO FURTHER THE OBIECTIVES OF THE THIRD 
WORLD AND THE NEW INTERNATIONAL ECONOMIC ORDER, AND WAS 
NOT A CARTEL SEEKING BENEFITS SOLELY FOR ITS MEMBERS. HE 
EXPLAINED HIS STOP AT OPEC HEADQUARTERS IN VIENNA AS 
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PROVIDING THE OPPORTUNITY TO MAKE THIS POINT WITH THOSE 
OPEC MEMBERS NOT ON HIS ITINERARY. 

5. ONE NEW POINT WHICH EMERGED WAS THE PRESIDENT'S SUPPORT 
FOR THE CREATION OF A PALESTINIAN STATE. RESPONDING TO A 
QUESTION ON THE ARAB-ISRAELI CONFLICT, HE REFERRED TO VENEZUELA'S 
POLICY OF NEUTRALITY, HE THEN DESCRIBED THE GOV'S POSITION AS ONE 
OF RESPECT FOR THE ARABS AND BELIEF IN THE NEED FOR THE FORMATION 
OF A PALESTINIAN STATE. HE ADDED, HOWEVER, THAT MIDDLE EAST 
PEACE SHOULD NOT BE AT THE COST OF THE DISAPPEARANCE OF ISRAEL. 

HE SAID HE WOULD NOT BE OPPOSED TO MEETING REPRESENTATIVES OF THE 
PLO DURING HIS TRIP, BUT THAT HE HAD NO PLANS FOR SUCH A MEETING. 

6. THE POLITICAL OPPOSITION VOICED GENERAL SUPPORT FOR PEREZ'S 
TRIP. BUT REPRESENTATIVES OF BOTH THE OTHER MAJOR PARYT (COPEI) 

AND THE LEFTIST MAS PARTY TOOK THE OPPORTUNITY TO CALL FOR PUBLIC 
DISCLOSURE OF THE TERMS OF THE BILATERAL AGREEMENT SIGNED WITH THE 
SOVIET UNION REGARDING OIL SHIPMENTS TO CUBA. THIS AGREEMENT 

WAS SIGNED BY THE PRESIDENT DURING HIS NOVEMBER TOUR OF EUROPEAN 
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COUNTRIES. 

7. COMMENT. WHILE PRESIDENT PEREZ WOULD CLEARLY LIKE TO 
RETURN FROM THE MIDDLE EAST HAVING PLAYED A MAJOR ROLE IN 
HEALING THE PRICE SPLIT, HE IS ALSO WELL AWARE OF THE 
UNCERTAINTIES INVOLVED. GOV OFFICIALS ARE NO LONGER 
PUBLICLY CLAIMING THAT A SETTLEMENT WILL BE REACHED BEFORE 
JULY, AND ONE MINISTRY OF ENERGY OFFICIAL TOLD US HE SAW 
LITTLE LIKELIHOOD OF A PRICE COMPROMISE BEFORE THE END OF 
THE YEAR. END COMMENT. 

VAKY 
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